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SUB J : PETROLEUM: ESSO'S VIEW OF ANTICIPATED GUATEMALAN PRICE INCREASE 
S 

1. HOBART GARDINER, HEAD OF ESSO’S CENTRAL AMERICAN REGIAONAL 
OFFICE, REQUESTED THE CHARGE OF CONVEY ESSO'S REACTION TO THE 
PROPOSED GOG DECISION ON PETROLEUM PRICES TO OUR EMBASSY IN 
GUATEMALA AS WELL AS TO WASHINGTON. ESSO'S GUATEMALAN MANAGER 
INFORMED HIS REGIONAL HEADQUARTERS HERE HE ANTICIPATES A DECISION 
THE WEEK OF OCTOBER 22 FROM GOG ECONMIN ON PETROLEUM PRICE INCREASES, 
AS FOLLOWS IN U.S. CENTS PER GALLON: 6 CENTS RETAIL FOR PREMIUM 
GASOLINE: NO INCREASE FOR REGULAR; 2 CENTS FOR FUEL OIL; AND 8 CENTS 

AT THE REFINERY. 

2. WHILE THE MINISTER WILL SAY THE INCREASES WILL PROVIDE RELIEF 
TO THE PETROLEUM COMPANIES, GARDINER WANTS IT UNDERSTOOD THAT 
ESSO CALCULATES ITS LOSSES UNDER SUCH PRICE MOVEMENTS AT 
ROUGHLY $100,000 A MONTH. SALE OF PREMIUM IS MINOR AND 
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EVEN THAT WILL DEMINISH AS THE MARGINE OVER REGULAR INCREASES. 
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GARDINER SAID ESSO AND GULF WOULD BE HARD HIT WHEREAS TEXACO, 

CHEVRON AND SHELL, ALL IN REFINING ALSO, WILL LOSE LESS. GARDNIER 
REFLECTED THAT IN THE EVENT OF VERY POSSIBLE WORLDWIDE RATIONING 
OF CRUDE OIL, ESPECIALLY DUE TO THE MIDDLE EAST CRISIS, COUNTRIES 
WHICH BELIEVE THEY ARE GAINING IN THE SHORT-RUN BY 
KEEPING PRICES UNREALISTICALLY LOW MAY FIND THEMSELVES AT THE 
BOTTOM OF THE RATIONING LISTS. IN ANY EVENT, IF THE GOC'S CONTEMPLATE 
D 

DECREE IS ENACTED, ESSO WILL BE FORCED TO "STRIP DOWN" ITS GUATEMALAN 
OPERATIONS IN SHORT ORDER. 

MOSKOWITZ 
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